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CONSUMER REGISTER lists summaries of major consumer proposals before Federal agen- 
cies. If you wish to submit written comments, include your name & address, state the name 
& Federal Register citation of the proposal on which you are commenting and explain your 


views briefly & clearly. 


Beverages 


A Food & Drug Administration order that went into 
effect Aug. 2 bans a chemical preservative used in some 
wines, beers & noncarbonated soft drinks. 


The chemical, diethyl pyrocarbonate (DEPC), is sus- 
pected of producing a cancer-causing substance. In 1963, 
FDA approved the use of DEPC in noncarbonated wines; 
in 1967, it was approved for beer; in 1968, for non- 
carbonated soft drinks & some fruit beverages. DEPC 
helps to inhibit fermentation. 


However, recent evidence indicates that DEPC can 
combine with ammonia in beverages to produce urethan, 
a cancer-causing chemical. It has not yet been proven 
that urethan is produced in any product being sold. 


Thirty-six consumers commented on FDA’s proposal 
to ban DEPC. FDA officials said that the consumers who 
commented were generally in favor of the ban. 


Details—Federal Register: Aug. 2, page 15426. 


DES 


A new Food & Drug Administration order requires 
manufacturers to halt production of a hormone commonly 
used in cattle feed to promote rapid growth. Experiments 
with animals have indicated that the hormone diethyl- 
istibestrol, or DES, can cause cancer. 


Although the new order forbids any further manufac- 
turing of DES for cattle feed, FDA estimates that some 
4 months’ supply of DES has already been manufactured. 
Under the order, supplies may be used until Jan. 1. 


Although manufacturers will not be allowed to pro- 
duce DES for cattle feed, the FDA order will permit 
manufacture of DES for implanting directly in an ani- 
mal’s ears. Small implants have not been found to produce 
detectable residues of DES in animal carcasses. 


Six months ago, FDA tightened the regulations gov- 
erning the use of DES. A withdrawal period of 7 days 
was required before an animal was slaughtered, during 
which time the animal could not be fed any feed contain- 
ing DES. This was an extension of the old 48-hour waiting 
period, But despite the longer waiting period, use of an 
extremely sensitive technique showed that detectable 
residues of DES could occur in animal livers even after a 
7-day withdrawal. 


Details—Federal Register: Aug. 4, page 15747. 


Nitroglycerin medicines 

New Food & Drug Administration regulations gov- 
erning the packaging of nitroglycerin medicines went into 
effect Sept. 1. 


FDA requires drug manufacturers to package nitro- 


glycerin tablets in glass containers with tightly fitting 
metal screw-on caps. Drug manufacturers who use other 
containers have to get specific FDA approval. 


Nitroglycerin evaporates quickly from tablets used 
to treat certain heart ailments. Studies have indicated 
that plastic containers commonly used in the past do not 
help prevent evaporation. The new regulation was de- 


signed to protect the potency of medicines containing 
nitroglycerin. 


In addition, under the new regulation, containers of 
nitroglycerin medicines have to bear a precautionary 
statement telling the consumer, doctor & druggist: 
“Warning. To prevent loss of potency, keep these tablets 


in the original container. Close tightly immediately after 
each use.” 


FDA received 14 comments after the packaging pro- 
posal appeared in March. Three were from individual con- 
sumers, FDA officials say the consumers who commented 
were generally in favor of the packaging proposal. 


Details—Federal Register: Aug. 5, page 15858. 


More on cosmetics 


Food & Drug Administration has issued a format 
for manufacturers to use if they voluntarily choose to list 
ingredients on cosmetics packages. 


Under the FDA format, a cosmetics label must list 
each ingredient in the product in descending order of 
predominance except that fragrances, flavorings & color- 
ings may be listed as such. Cosmetics, under the FDA 
definition, include many hair & baby products as well 
as the traditionally recognized makeups & powders. 


FDA officials say that any mandatory FDA regula- 
tions would be premature since Congress is considering 
legislation requiring the listing of cosmetic ingredients. 
At present, the FDA format is only for use by manufac- 
turers & distributors of cosmetics who wish to adopt 
cosmetic ingredient labeling on a voluntary basis. How- 
ever, the FDA labeling format is in accord with legisla- 
tion that Congress is considering; a company that adopts 
the FDA format would not have to change to a new 
procedure if Congress passes the pending legislation to 
make ingredient disclosure mandatory. 


Last April, FDA issued an order providing for volun- 
tary registration of producers of cosmetic products & 


voluntary filing of cosmetic ingredient statements with 
FDA. 


Details—Federal Register: Aug. 11, page 16208; 
CONSUMER NEwWs: May 1. 


Mortgage financial data 


Sept. 8 is deadline for comments on a Federal Reserve 
Board proposal to require mortgage bankers at least 10 





days before closing day to disclose to house buyers all 
finance charges the buyer will pay. 


The proposal was designed to encourage consumers 
to do some comparison shopping among banks for the 
best mortgage terms. At present, many banks wait until 
settlement time to show the buyer the statement of dis- 
closure required by the Truth in Lending Act, which 
Congress passed in 1969. The statement outlines all 
finance charges the mortgagor will pay. Under the FRB 
proposal, buyers would have at least 10 days to compare 
credit terms offered by various banks before signing the 
final settlement papers. 


Details—Federal Register: Aug. 3, page 15522. Send 
comments to Secretary, Board of Governors of the Fed- 
eral Reserve System, Washington, DC 20551. 


Children’s sleepwear 


Sept. 9 is deadline for comments on a Federal Trade 
Commission proposal governing the labeling of children’s 
sleepwear about flammability. 


Federal standards will go into effect July 29, 1973, to 
bar the sale of any children’s pajamas, nightgowns or 
robes in sizes 0-6x that do not pass a flame-retardancy 
test established by the Commerce Dept. Until July 29, 
1973, the Commerce Dept. standard requires garments 
that do not pass the test to carry a warning label. 


Under the new FTC proposal 

@ Manufacturers whose sleepwear does not comply 
with Commerce Dept. flammability standards would use 
precautionary labeling that reads: “Flammable (Does Not 
Meet U.S. Department of Commerce Standard DOC FF 
8-71). Should not be worn near sources of fire.” 

@ Manufacturers of sleepwear whose flammability 
would be affected by cleansers or other treatments would 
have to use labels with care & treatment instructions 
warning the consumer of the consequences of using par- 
ticular cleansers. 

@ All sleepwear that was initially tested after one 
washing & drying would have to be labeled with instruc- 
tions to wash before wearing. 

@ All precautionary labeling would have to be prom- 
inent, permanent, conspicuous & legible. 


Details—Federal Register: Aug. 9, page 16003. Send 
comments to Federal Trade Commission, Washington, DC 
20580. 


Mortgage interest rates 


Sept. 11 is deadline for comments on a Federal Home 
Loan Bank Board proposal which would allow Federal 
savings & loan associations to make mortgage loans with 
interest rates that vary with fluctuations in the economy. 


Currently, mortgages have fixed interest rates & the 
consumer’s monthly payments are the same each month 
for the full term of the mortgage. FHLBB officials give 
the example of a 30-year, $25,000 mortgage with a fixed 


7% interest rate; the consumer’s monthly payments would 
be $166.33. 


With the proposed variable interest rate, the monthly 
payment would not be fixed. If, after 5 years, the interest 
rate were increased to 7.5%, the monthly payments would 
go up to $173.85. If the rate fell to 6.5%, the payments 
would fall to $159.03. 


Under other important features of the proposal 
@ Savings & loan associations could only vary inter- 
est rates if other interest rates in the economy fluctuated; 


the interest rates would be tied to a specified index readily 
available to the consumer. 


@ A savings association would be required to lower 
the interest rate when the independent index fell, but 
would not have to raise the rate if the index moved up. 


@® Buyers would receive a minimum 30 days notice of 
adjustment & have 60 days after the effective date to 
prepay the loan without a prepayment penalty. 


Details—Federal Register: Aug. 11, page 16201. Send 
comments to Office of the Secretary, Federal Home Loan 
Bank Board, Washington, DC 20552. 


Movers 


Sept. 11 is deadline for comments on a proposed 
review of the problems consumers have with companies 
that move household goods. 


The investigation was proposed in a petition to the 
Interstate Commerce Commission from Transportation 
Dept. Transportation officials suggested that ICC regula- 
tions may not provide a sufficient remedy for consumers 
who are inconvenienced by late pickup or delivery of their 
household goods. Transportation wants the ICC to require 
moving companies to pay penalties for unexcused late 
pickups & deliveries or to make the companies file alter- 
nate rates providing for reductions each day a shipment 
is late. 


Transportation officials also condemned the practice 
by which moving companies pay. estimators or salesmen 
on a commission basis. The petition said that this practice 
encourages salesmen to underestimate the total cost of 
the move so as to make as many sales as possible. Trans- 
portation suggested paying salesmen on a straight salary 
basis or on a commission basis with a provision for reduc- 
tion in commissions when an estimate is less than the 
charges to the consumer. 


Transportation also suggested a regulation to forbid 
moving companies from charging more than 10% above 
any estimate they give a consumer. 


Transportation would also like to see ICC publish 
annually for distribution to consumers a comparative list 
of overestimates & underestimates issued by moving com- 
panies as well as a service chart comparing the perform- 
ances of the companies. 


Details—Federal Register: Aug. 2, page 15466. Send 
comments to Interstate Commerce Commission, Section of 
Motor Carriers, Room 203, Washington, DC 20428. 
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